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E.O. 11652: N/A 
TAGS: ENRG, OPEC, JA 

SUBJECT: US REACTION TO OPEC PRICE DECISION AS SEEN IN JAPAN 
REF: (A) TOKYO 18552 (B) STATE 306331 

1 . THE FOLLOWING THEMES APPEAR IN JAPANESE 

PRESS STORIES REPORTING US REACTION TO THE OPEC TWO-TIER 
PRICE DECISION: 

- THE U.S. GENERALLY WAS DEEPLY DISAPPOINTED AT THE OPEC 
PRICE DECISION, PARTICULARLY WITH VENEZUELA. NOTE WAS TAKEN 
OF PRESIDENT FORD'S BRANDING THE OPEC ELEVEN AS "IRRESPONSIBLE". 
THE U.S. CAN HANDLE THE PRICE INCREASE, BUT COUNTRIES LIKE 

THE UK, ITALY AND DEVELOPING COUNTRIES WILL BE HARD HIT. 
PROFESSOR KLEIN OF PENN, AND "ECONOMIC CIRCLES" ARE CITED. 

- THERE IS A SPECIAL RELATIONSHIP BETWEEN THE US AND 

SAUDI ARABIA, SO MUCH SO THAT ONE PAPER, YOMIURI, SPECULATED 
THAT THERE WAS A SECRET US-SAUDI DEAL, WHICH NOW PUTS THE US 
IN THE THERE WAS A SECRET US-SAUDI DEAL, WHICH NOW PUTS THE US 
IN THE SAUDI S DEBT. SECRETARY SIMON IS QUOOED AS HAVING 
SAID THAT SAUDI ARABIA IS A FRIEND OF THE WEST, ESPECIALLY 
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OF THE US, AND IT WAS REPORTED THAT CARTER AND VANCE 
INTEND TO SEND NOTES OF APPRECIATION TO SAUDI ARABIA. 

2. COMMENT. THE VERNACULAR PRESS HAS REFLECTED MORE 
ACCURATELY THAN ENGLISH LANGUAGE NEWSPAPERS THE US ATTITUDE 
TOWARDS THE PRICE HIKE AS OUTLINED IN TTE WHHTE HOUSE STATEMENT 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 

AND IN THE STATE DEPARTMENT BRIEFING. INITIAL ENGLISH 

LANGUAGE REPORTING TENDED TO FOCUS ON STATEMENTS PRAISING SAUDI 

STATESMANSHIP AND REASONABLESS. 

HODGSON 
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